
   

 
  

  

    Services of the San Francisco Public Utilities Commission 

Presentation to the  California  Water  Commission 

SFPUC Green Bond Program 

Eric Sandler 
CFO/Assistant General Manager

San Francisco Public Utilities Commission 

1 



   
   

   
   

  
  

   
     
   

Green Bonds Overview 

• Green bonds are like 
conventional bonds in how 
they are sold and repaid 

• Proceeds are used for 
projects with climate 
mitigation and/or adaptation 
benefits 

• Projects are certified “Green” 
by the issuer (self certified) or 
by an independent verifier 



  *Source: Climate Bonds Initiative 

      
     

    
    

    
  
   

    
  

   
 

Current  State  of  Green  Bond  Market  

• $258 billion issued in 2019, of 
which $51 billion was issued in 
the US ($1 trillion Paris goal) 

• Overall green bond growth has 
been strong, relatively flat for 
US municipal issuers 

• Big opportunity for $400 
billion/yr municipal bond market 
which finances many green 
projects but only $10 billion/yr 
is labeled green 

https://www.climatebonds.net/files/reports/2019_annual_highlights-final.pdf
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Outcomes of SFPUC Green Bond Program 

• Increase  investor  base  to  
ESG  investors 

• Demand  is high,  small b ut  
measurable  price  benefit   

• Increasing  transparency 
on  project  selection,  
environment  impacts and  
co-benefits 

• Reputational and  
marketing  benefits 
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SFPUC  Green  Bond  Reports  
• Reports project and SFPUC-wide climate and social 

impacts 
Details how SFPUC investments meet state, city, 
and department environmental and social goals 
In response to investors, impacts are aligned to the 
United Nations Sustainable Development Goals 



      
 

      
 

       
       

Green Bond Implications for Munis 

• Presents an opportunity to expand investor base and 
generate reputational benefits 

• Potential for lower borrowing costs, especially with 
taxable bonds 

• May influence project selection and lead to virtuous cycle 
of climate aligned projects financed at a lower cost 




